Abstract-This research paper aims to analyze the impacts of external financing on market risk for the listed firms in the
INTRODUCTION
Financial system development has related to the economic growth, throughout many recent years, and Viet Nam construction material industry is considered as one of active economic sectors, which has some positive effects for the economy. This paper is organized as follow. The research issues and literature review will be covered in next sessions 2 and 3, for a short summary. Then, methodology and conceptual theories are introduced in session 4 and 5. Session 6 describes the data in empirical analysis. Session 7 presents empirical results and findings. Next, session 8 covers the analytical results. Then, session 9 presents analysis of risk. Lastly, session 10 will conclude with some policy suggestions. This paper also supports readers with references, exhibits and relevant web sources.
RESEARCH ISSUES
We mention some issues on the estimating of impacts of external financing on beta for listed construction material companies in Viet Nam stock exchange as following:
Issue 1: Whether the risk level of construction material firms under the different changing scenarios of leverage increase or decrease so much.
Issue 2: Whether the dispersed distribution of beta values become large in the different changing scenarios of leverage estimated in the construction material industry. Black (1976) proposes the leverage effect to explain the negative correlation between equity returns and return volatilities. Levine (1991) said liquid markets can enable investment in long-term investment projects while at the same time allowing investors to have access to their savings at short-term notice. King and Levine (1993) stated financial institutions and markets allow crosssectional diversification across projects, allowing risky innovative activity.
LITERATURE REVIEW

International Journal of Management Excellence Volume 1 No.3 August 2013
Peter and Liuren (2007) mentions equity volatility increases proportionally with the level of financial leverage, the variation of which is dictated by managerial decisions on a company's capital structure based on economic conditions. And for a company with a fixed amount of debt, its financial leverage increases when the market price of its stock declines.
Reinhart and Rogoff (2009) pointed the history of finance is full of boom-and-bust cycles, bank failures, and systemic bank and currency crises. Adrian and Shin (2010) stated a company can also proactively vary its financial leverage based on variations on market conditions.
Last but not least, Martin and Sweder (2012) found out that, in a dataset of US banks from 1993 to 2010, and more risk taking has a negative impact on valuation of the debt of highly leveraged banks. And Mikhail (2012) stated that dynamic leverage depends on the level of fund volatility, time horizon and distance in terms of NAV to a predefined critical liquidation level for a fund.
Finally, financial leverage can be considered as one among many factors that affect business risk of consumer good firms.
CONCEPTUAL THEORIES
The impact of financial leverage on the economy A sound and effective financial system has positive effect on the development and growth of the economy. Financial institutions not only help businesses to reduce agency problems but also enable them to enhance liquidity capacity and long-term capital.
In a specific industry such as construction material industry, on the one hand, using leverage with a decrease or increase in certain periods could affect tax obligations, revenues, profit after tax and technology innovation and compensation and jobs of the industry. Throughout a business cycle, firms can choose to use different leverage degree to maintain and develop business.
During and after financial crises such as the 2007-2009 crisis, there raises concerns about the role of financial leverage of many countries, in both developed and developing markets. On the one hand, lending programs and packages might support the business sectors. On the other hand, it might create more risks for the business and economy.
METHODOLOGY
In order to estimate systemic risk results and leverage impacts, in this study, we use the live data during the crisis period 2007-2011 from the stock exchange market in Viet Nam (HOSE and HNX and UPCOM).
In this research, analytical research method is used, philosophical method is used and specially, leverage scenario analysis method is used. Analytical data is from the situation of listed construction material firms in VN stock exchange and current tax rate is 25%.
Finally, we use the results to suggest policy for both these enterprises, relevant organizations and government.
GENERAL DATA ANALYSIS
The research sample has total 57 listed firms in the construction material market with the live data from the stock exchange. 
EMPIRICAL RESEARCH FINDINGS AND DISCUSSION
In the below section, data used are from total 57 listed construction material companies on VN stock exchange (HOSE and HNX mainly). In the scenario 1, current financial leverage degree is kept as in the 2011 financial statements which is used to calculate market risk (beta). Then, two (2) FL scenarios are changed up to 30% and down to 20%, compared to the current FL degree.
Market risk (beta) under the impact of tax rate, includes: 1) equity beta; and 2) asset beta.
Scenario 1: current financial leverage (FL) as in financial reports 2011
In this case, all beta values of 57 listed firms on VN construction material market as following: 
COMPARING STATISTICAL RESULTS IN 3 SCENARIOS OF CHANGING LEVERAGE
Based on the above results, we find out:
Equity beta mean values in all 3 scenarios are acceptable (< 1,1) and asset beta mean values are also small (< 0,5) although max equity beta values in some cases might be higher than (>) 1. In the case of reported leverage in 2011, equity beta value fluctuates in an acceptable range from 0,129 (min) up to 3,693 (max value is somewhat high) and asset beta fluctuates from 0,041 (min) up to 1,807 (max). If leverage increases to 30%, equity beta moves from -0,091 (min) up to 3,693 (max unchanged) and asset beta moves from -0,015 (min) up to 1,807 (max). Hence, we note that there is a decrease in equity min value if leverage increases. When leverage decreases down to 20%, equity beta value changes from 0,177 (min) up to 3,693 (max unchanged) and asset beta changes from 0,055 (min) up to 1,807 (max). So, there is a small increase in equity beta min value when leverage decreases in scenario 3.
Beside, Exhibit 5 informs us that in the case 30% leverage up, average equity beta value of 57 listed firms decreases down to 0,076 while average asset beta value of these 57 firms decreases little more up to 0,041. Then, when leverage reduces to 20%, average equity beta value of 57 listed firms also goes down to 0,036 and average asset beta value of 57 firms down to 0,02.
The below chart 1 shows us : when leverage degree decreases down to 20%, average equity and asset beta values increase slightly (0,975 and 0,436) compared to those at the initial rate as in reported (1,011 and 0,456). Then, when leverage degree increases up to 30%, average equity beta decreases little more and average asset beta value also decreases more (to 0,935 and 0,415). However, the fluctuation of equity beta value (0,317) in the case of 30% leverage up is higher than (>) the results in the rest 2 leverage cases. 
RISK ANALYSIS
In short, the using of financial leverage could have both negatively or positively impacts on the financial results or return on equity of a company. The more debt the firm uses, the more risk it takes. And FL is a factor that causes financial crises in many economies and firms. Using debt financing also causes what is called financial risk for a firm.
On the other hand, in the case of increasing leverage, the company will expect to get more returns. The financial leverage becomes worthwhile if the cost of additional financial leverage is lower than the additional earnings before taxes and interests (EBIT). FL has become a positive factor linking finance and growth in many companies. 
CONCLUSION & POLICY SUGGESTION
In summary, the government has to consider the impacts on the mobility of capital in the markets when it changes the macro policies. Beside, it continues to increase the effectiveness of building the legal system and regulation supporting the plan of developing consumer good market. The Ministry of Finance continue to increase the effectiveness of fiscal policies and tax policies which are needed to combine with other macro policies at the same time. The State Bank of Viet Nam continues to increase the effectiveness of capital providing channels for construction material companies as we could note that in this study when leverage is going to increase up to 30%, the risk level decreases much (although the equity beta var increases), compared to the case it is going to decrease down to 20%.
Furthermore, the entire efforts among many different government bodies need to be coordinated.
Finally, this paper suggests implications for further research and policy suggestion for the Viet Nam government and relevant organizations, economists and investors from current market conditions. 
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